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ellectiwenets. There ate tary examples Showings that in those wenits where wort has 
wen Carried cet properly im this direction, the effectiveness of its etilizetion 
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an «© forth are bees ompertent. The complete fulfillment of the tastes in agriculture 
\) the Soet umportart test for the Ministry of Agriceltere and for its dependent 
“oem. the ecm Of De meateres that will Se adapted for the perfection of the 

OTGehi setiom and scientific manegeme ot of egriceltural units. This requires that 

ail the woctere ene estate and ecomamic organs of the agricultural sector becom 
ere oo Bore reEpomeible for the faileres to fulfill the plan tasts and for the 
OOmROeGeenOes thet they Rewe Caused to the Gewelapment of the economy. On the basis 
of the teste of the 198) plan, alone with che escowmulation fund there are 

to imeteene the coneamption fund. Howewer, in order to meet the 

coonem ene of celtere, the accumelation fund is expected to increase more quick 

then — this Basis, the inwestments for the state and cooperative 
sectors, tater together, are 5.8 percent greater than in 1980, 
for the sector of  comstruction anéd assemly /Increase by/ 2.9 percent 


Derame thie pear, work will Be intensified om the projects under construction since 
int peer epeé om the Sew Projects which will be undertaken, with the 

reer ne, to (he Beximem, their cometruction. Time as one of the main ways for 
imrowine the effectiveness of Dbasic investments. It is expected that the larger 
pert of the planned projects will be pet into fell operation, of into partial 
operation, Gerine this pear. The implementation of these tasks requires a further 
rewoletiomizetion of the method of management on the part of the Ministry of Con- 
Strectiom, ligeidatine the manifestations of rowtine work and the liberal attitudes 
“ict Become obstacles for civine a more effective assistance, and from closer range, 
to the cCoamstruction epterprises. 


Th: other sectors of the ecomomy and culture are also expected to be increased. In 
the Gewelopment of the transportation sector, priority has been given to the increase 
of the wort eoleme of railway transportation. Along with the comstruccion and putting 
into Operation of the Lec- Lexhbe-Shtadger railway line om schedule, the Council of 
Minaoters has aGopte¢ special measures for intensifying transportation by rail and 
made the Minastry of Communications face respomsibility in regard to the elimination 
of the spirit of literal neclicence existine in this field and the tendencies to use 
the sutamobile transportation, while all the apporteunities exist for the goods to be 
transported Dy rail. 


with the tasks stipelated for increasing the circulation of retail goods and the 
commemel repeirs and services, the seeds of the people for goods and services will be 
better Setistieé. The organs of Gomestic trade and communal are assiconed 
tasks fore further improving the supply of goods in quantity 

expanc the ~etwort of repairs and services, in sccordance w 


The state plan and Dedoet also stipelate tasks for the Gewelopment of social and 
colterel Sectors. In the framework of the tasks for the development of education 

ent coltere, perticelar attention will comtinge to be given to the improvement of the 
Qoalaty of teachine for a better ideclocical-political and technical-vocational 
trairane and to the physical and military tempering of students and youths, so as to 
mote them moct efficient workers and specialists in respomse to the needs of the 
coonem. Also, important measures are stipulated for protecting and further invi- 
poreting the Sealth of the people. In this field, efforts will be made to further 
improwe the wort of the health organs, especially, in regard to the best igplemen- 
tetiom possitle of prophylactic measure: in the health service. 














the tw is of expoctations im regaré to the development of material production 
(anches and of other sectors of the eo samy, a8 well a8 the improvement of their 
ifectavemess through the improvemento! \ebor productivity and reduction of material 
wpenditores for ewery omit of progection, trangportation an¢ services, the revenves 
f the State Sedoet for 1981 are expected to increase by §.1 percent. To implement 
ti) as te@k, Meoaseores hawe been taken ard efforte are being made by every Manistiy, Dy 
the executive cammittee of the district people's councils and by every enterps sce 

ono cooperative for a more operational monitoring of financial indicators. 
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Te expenditeres of the state budget are expected to increase by §.7 percent campared 
ro 188¢ About 59.6 peroent of those expenditures will go for the dewelopment of 

people's economy, 24.4 percent for social and cultural measures and 11.5 percent 
for the Gefense of the country. 


Determanmang the tasks for the 198] plan, the Council of Ministers has given guidelines 
ané 1.8 aGoptine measures for further improving the work of the state and econamic 
orogens at the crassroots, in districts and in the center so that they will properly 
respond to the tasks of the state plan and budget for 1981. 
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som main darections where the wort of the government and economic organs will be 
comcentrated for implementing the tasks of the plan and budoet for 1981. 


The Nanth Plenum of the party Central Committee, which Geweloped its activites in 

Po otevery of th’s year, examining the 1981 Graft plan, save directives and set important 
tacts for the implementation of this plan. These tasks and those emerging from the 
important speech which Comrade Enwer Sexha delivered at this plenum, are being 
scheduleé by 211 the links of manacement of the economy withthe purpose of assur ins 
their amplementation. 


In the framework of the comprehensive work to be carried out for implementing the 
Secisions of the Ninth Plenum of the Party Central Committee and for fulfilling the 
1981 plan, the Council of Ministers has taken measures and will wort so that the 
concern and attention of the sovernment and economic organs at the crassroots, in 
districts anc in the center be concentrated om some main directionr: 


™ the adomtion of measures for further strengthening discipline and respon- 
sbality for the total felfillment of all the tasks of the plan Dy ewery lint of the 


2 oem al characteristic that the peaple are working everywhere with a fecline 
respomsibality and with mobilization to felfill the plan. dowever, in 1960 and in 
ther wears of the Sixth Five-Year Plan there were failures to fulfill the plar 
~> the part of som economic enterprises and acricultural cooperatives stemming from 
f plan discipline anc from the lack of responsibility toward entrusted tasks. 


r telfalline the 1981 plan in all its economac anc financial indicators, the 
"eocescary Measures to insure this iamplementation have been stipulated. in recard 
to thac metter, opecial wort was carried ovwt Guring the drafting of the plan to 
sf ooTe better coordination between production and supply. for a more camplete wtili- 
ration of e®astince proguction capacities, for a quicker assimilation of new pro- 
foctaon capecities, for strengthening material reserves ané for assuring recularity 
am production ané so forth. 
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The Come.) Of Mimietere Bee hee Celie’ soem 211 Government ant economic organs to 
jee. Getter 10h the pier finemeial inticetors, foe th 

\%) \eRertetiom, a6 (he Geficremeiee created Gearing the pest year 
‘ewe —— of the at 
Sepwe balay. (he BES. etl bee amd — committees of 
Sole.) «Sent C8Fly Get Setter Stediee ant comerete seaseres oo a6 to eliminate 
beers (@eelitiee team same ectivities ent gust 
)oeees wee they Sewe plenmed to Reve profits. 
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ù— if the fhelé of peadection and of the improvement 
is 


of ite effec- 
‘.weme - (@@eite Chet poweremert end ecomemic coegens, all lames, Geel gach better 
“it? (he |e lementaetio® of the greet of the 


taste 
arty .e@tee) Commattee for the Geve lopment The 
wir otete See eeebgmed taste to the government Gepertaerts. the districts and grese- 
(oot ot ite foe empending the tecmrscel end scientific 
‘hem be the bewel of the pla® tedicetore ehic® gust Ge etteined is 1981. 


me Lemer" Chem, the Gower SEER t Gepertaents are advised to sGopt Greasures so af 
/. et owe eet bm She sobentafic research institetions, in the 

ot aml embed fo werloes Steady setters, and in the technical end techaolegical teresus 
\* @mteree ieee and co forth and to strengthen the coptrol over 

the wery leet, of the phan for scbentific research activity. in oréger to organise 
out ot mete to am ewer Sigmer lbewel the genegemert of the scientific activity 
GE ittee for Be tence and Techmology etteched to the Council of Rinisters wi 
ptow. Ge epecial aeeietance in this field. 


AL. ower Smee" an¢ economic ogame are entrusted with tases for the further iaprove- 
ort of th effect  eeneee of pre@ecticon and of the ecomamy im general. f 
~“eewer. —— the ferther ieprowement of the wort and role of the 
Seo lee eas foeenee organs, eopectally. for « gore expended wort, throug? ansiyses. 
* ¢@e° ©© coefromt the Giepropertions thet can emerge fram the imp ie- 
eertetion of the plas. 


" the ferthet pectectsom of the planned organisation and genegement of the 
ecomr ae, and of relationships in Gists ifetion./ 


“« perfection, eleeye of th rewoletiomary read, of relationships in production is 


o~ Of ©he SSE Seder Ghoectives of the ecomemic line and policy of the party and 

‘ owt Seeieliet stete of the Gectatorehip of the proletariat. The probleme thet 

“owe eomereed im thas feelé BRewe Geer treated and solved ir sccorgance with the 
im orGer to amticipete this 


— of the Sewelogmert of pradecticoe forces and 
ewe logmeet. alweye om the sociaeliet coed. in the 
Sefenoe Of She slic® if Gut Commtry. 





heced Gf the Petty pvi@elines to further perfect the planeed Sanegement of the 
omy and the feletiomenipe if the (i016 of Sistsifution, tecentiy the Cowtesi of 
“N.S. etete teewed Some opeCia. Gecisioms. Sith these Gecisions, the a18 16 tO 
*lewete the planted Sehepement of the ecomemy to « Bigher lewel, capecially. & 
[.tthet Streogtheming its Planees centralised senegement ant by Setter linting ite 
Tulliilmert of the teases of the plas Geality amd protection eapendituces 1th our 
peeseteom for wort i” ie@eetry, egricultere end in the other Srenctes of — 
Sith these Seetetes, the sense of reapomeicility of ewery worker will Se further 

im feeted amt the ctremetheniag of the plan amd wore Giacipline will Ge improved by 
all the woe kiOe peepee io the eCOmGmEC enterpeises and agticultsa)l Cooperatives. 
The test of the Gover uRent ane ecomemic cogame if to Carry Get 4 particulier wort in 
Get (Co ate@etetend (heat fevOletionary comtemt, comsidering thes a6 Setters Sealing 
w.°S the Se@ese.ty (- further pectect setialist relationships in production. 

Accom with thas, the tase is set foe theists complete implementation. & ssc 17 thie 
way. She Sti fottmert steengthened egeinet che Senifestaticons of 
‘oteaettac), am@ litetaliom io the eect Of some government and ecomcmic ofgare. 


The cow'eil Of Min.steré. a6 aleeys, im the fetere, too, will support the rewo- 
LetlOMery sOitletivwes of She working aeeees Gealing with the perfection of socialist 
feletiomenipe if peredection. It Ses e@vieed the Manistry of Agriculture, the 
cnecetive COmmattees of the disteict people's councils, the egticulteure, cooperetives 
aré a1. Othet goverment and ecomamic oegaene to stromgly support the revolutiomar, 
foveme rt of the Coopecaetive peasantry for Beréding the Gomestic amimels in the yarés 

; Supetative Selmecs, a8 & particularly important seesere thet will lead the 
“trengtheniog of Cooperative property and the increasing of the aobilizaticon of the 
cooper reatiwe peasantry to fulfill tne tases of the pias. 


~t a Geputies: 


The intermetional situation ict Gut pecple enter in the five-year piar is 
fertile wit! seriows Gangerce for the freedom of the people and of the different 
cowttries. The cause of thas Situatiom is the serious and comprehensive crisis--s 
Seadloce--17 which the capitalist-revissomist system has Beer caught uw. wic®. o 
‘he ome Sené Set emtcaced 211 its socico-politicel end ecomemic-finaencial end other 
ectivatees ard, om the other Sand, Bes led to the worsening of ail the comptradictices 
of S88 fotten, @yiane spetem. American smperialian and Sowiet and Chinese socio 
s™ecieliom ore, at the peresect time, Geveloping « feverish and 

» ioe ac tet ac Open eogrecsicon, sgeinst the cowmtries and people that st 

liberty an@ ineGependence. ic order to divide and re-divide the spheres of influence, 
">. the Getcement of and ot the empenses of the people. 


“© oOwercemert of the Unated States of America, whic® Gefends the interests of the 
ct te@et.omery forces of American smpecialiam, hee imcreased its efforts and it 
tryime. Oy ol) 608 Seame,. SO frecower the poeiteome it Bee ioet in some fields ir 
ch i etereeteomal serene. a2 @ tregelt of the Gefeets thet it hes suffered fram the 
eet eteweeie of the watiaus people in the wocié, suc? af in irae and elsewbere. 
Alco, Soweet ootial-impetialian Coptinees to pereue the policy of epgressice and of 
_etetferenmce,. Sy wetacus forms, i* the Gomestic policy and iife of the other states, 
ae o &° Af@marietat,. Polané and so torth, eile, Chinese revisionia, encour aged 
eed -se@eotted Dy svternetiomal impertise.ise, especially. Sy Americar smperialiacs. it 
» ‘ewetis® maenmer. if Comtimeally increasing its efforts to emerge is the inter- 
“Stiomel ate%. o6 8 Superpower. Secomirg @ seticus Ganger for peace oo the Asian 

= 1eer*. 
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( the Sfeeteee of Set bows Situations if samy sreas of the exrlé, os in 
*. Gtle Geet ape the Persian Gell. in Gewtheast and Southwest Asis. i* Poland. 
eettel Amecice amt go tocth. 


"ye - eee le. bet pelicy, Se bee Meple@ented by the superpowers, See Gecome the caure 
— —“ the 
wn 


owrewrs, Geepite the fact thet the supecpoeers are gore than ewer sheting the hap 
[ (he .Steeeetiomal etreggle of the people and of the appressed 
oo) Cha. amt Semi colonial Cowetrics foe liberty, smudepemdence and social progress 
het ferther increased, recoegéing sew victories. 


api tel. em en cewleibomiam failed in theist efforts to come cut fram the serious 

oonem.c ené Cimemtiel cristae in which they Seve plesged. As 4s matter of fact. leet 
oe. « Cotther the ecomamic and financial crisis and of the energy 

fee @s ané so fort? was recocéded. Prices end inflation comptiauslly increased 

' Cop. Cates .o the Capiteliet amd crewisiomist cowetries. Billions of sew worters 
li mewt — of axemployed, eile, praduction in gary industrial 

eohe) OOmtinwed to Gecrease;: samy amall, gediam-sise and large emterpr ices. 

fas im to Soni ront the CGmpetities of the sumepolies, went Sererapt. 
ot. Ue clase etregele of the worting clase and of the other 
Pitel set and revis.omiet cowrtriets sleo further tacresse? speinst 

wo th effocte of the Sowrg@ecisie to throw the Gerdee of crises 





™e A. Demian Morters Percty and the gowermment of the People’s 
of Alowt ie ewe always Correctly ewalested the intermeticonsl sitestions and heve 
tere? eee wlll tate CGPtinwing geaseres Go thet cur 

etpe fell of the trape of the imperialist and revisiomist policy 
wy of tee tele Sitestione ws Sich the superpowers are trying to creste. 
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Ale. thee Cowne.] of Mamaeters Ses inetrected the gowermment and ecomomic organs to 

‘ety toce Geeply the inmternetiomal sitestions crested and to 
‘atts SO @f to succtesefelly comfromt them. especially. dy lint 
*e) with smcreased efforts to felfill the pia. 


acase Gepetier: 


- 


* ù Sewe elape@eed since the worting gasses it cities and villages star 

“came om the felfillment of the taste of the 1981 plae. Dering these Goethe, 
* slte Sewe Geet echiewed in the felfilimest of the plas tests, ever Sy removing 
—~ “Cemehee ané sectoce of the ecomomy fram the bectwerdress it wict® they Sed 
s.iem jaet year. 


Ale. (Se wOoretine collectiwes of the ecomamic enterprises ané egricelteral coogeret ives, 
iter toey were atgeaieted with the Gecisians of the Ninth Plenum of the Party 
evtt.) Cami ttee of the comwening of the Eighth Party Congress. are discussing and 
1>%8 G@@ Sew rewolutiomery pleéges emt initiatives. linseed with the fulfilimeet 
‘ cwertelt.limeet of the 1981 plan tasts, and siping St going to this compress 
am oe €@oc5 am@mawersery of tue founding of the party with grest schievemects. 
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™ Gums. Of Mimsetete 1.2 the Gowerameet end ecomemeic of gate. ant is 
'.8.ep "De GSeteesety Seetetoe. SO thet these initiatives aed Pie@ees afe St rangiy 
~_eented if of Ge: (o be mp Lemected im this Gitection, the Sinietsses ant th 
oRPeUL Le CUA ttees Of the Gietteet peeple’s Cowmtils, if Competetion with the 
see) OC af° eee eine St aely te record thes, Set sieo te Schedule th 
“—e) 6° @Whry 1.0" of Bekepemnt Of the eOemamy So thet they will Se suppoctec. 
wom i alice@ a=@ sp lemectec. 


Pieeenting the drat’ etete plar amd Graft cudpet for 196) foe appeowel, the Cowell 
of Mimietecs empeesees ite fell Camwietion thet the eorting Seeeee and the gover cment 
aed ecomemec of ere will ferther themeelves to seple@ent the taste of the 
set? Plemem of the Party Comtcel Committee and will go to the 60th smmiversaery of 
the towsding of the party amt to ite Enghth Compress with ever Greeter victories 16 
aii treeless Of \he Cowmtry’s late. They wll farther imereese their efforts to 
fwatail the 198. plem teste. further peameting the tui lding ont Gefensce of “cisiiee 
wet taeteeriené, .° OfGer to Maptowe the prosperity of the peapie ant to Sete 

wie.iet Albetia Sore Geaetiful and steompet, standing sleeys fire 26 am inwineibic 

fortress of sepieliow ie Serepe ond the ooeld. 


The pe pects to the eee the 1981 plee will Cecteimiy Se imp lemertes, 
he pete, the eteel-lite amity and iewieribie struggle of the party and of cut 
peepic stand om their foumbaetice. for garching forward with Getereinet ice. 


\ Qeetaemty foe thas ie the leeGerehap Of the party ehic® Sas bec amt is leading Gur 
people from wictoty te wictoty: it i8 the coerect Rareist-Leninist lime and policy 
th pert, em of ite Cemteel Commattee. led by Comrade Eower Geetha. Gut Gear 

joeter. wich gerge of @& the Glotiows roed to sotisiia® and to Come. 
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Seperct of the amd Badeet of the People’s Assembly Gelivered 
Sep!) Bemit Teese, chairman of the commission 


Teut ” Comeade Geputicos: 
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™ folly s@ree with the report presented by Comrade Petro Sede in the same of the 
Cowell of Mimaetecs. It reflects the results echiewed in the fulfiliaest of the 
etete Slee ané bedeet for 1980 and clearly foresees the greet taste set forth for 
Sel, the Cieet peer of the Gewerth Five-Year Pleas. Onder the leadership of the 


pert). SeeGed Oy Comrade Bower SGeate. in 1960 cur people 


Sitti of the beperieliot aeséd rewietbomist relying @ their cm 
‘fo o@8. ech iewee « camber of mpOrtert seccesses. 
™<« ~olame of owerell industr pradection increased by °.| percent, compared to 


sal 
1e78. he tranepertetion of gods, exports and imports, 
wed gs fort eleo Geweloped et rapid peces. Campared to 
foe. oat. electric power end go forth. The plan taste for the 
fort. liperce were felfille¢. Sew petrolea® rich-ereas were 
repetwes of petroleet ané of other aesefel sinerals were 
-topwetes lett Self-finiehed Oy the Chinese revisicnists 


7. fore?. 
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Althoweh leet peat was sot # prosperces egr 
et ofectiom wae 2.4 percest Bagher than the sverege ctteined Gur 
'%. ent aore weet. aeet. freit ané =o 

core. the Geet reselts echieved ia 1960 
setenwte and Force districts. Greeter progress was echieved is the fields of ede- 
st ior en@ celtere. Seelt®. communal serwices and so forth. 


hice. Soreee Leet peer good’ wort was carried get in the eres of the Gefense of the 


Thoee schiewemerrts. ot a2 tame when the entire capitalist-revisiomist woric is 
-omt = in the wise of crisis, comtredictions. difficulties and innumerabiec 
feet’. ate another clear praot of the incoptestable superiority of cur socialist 
~otiel system and of the correctmess of the Maruist-Leminist line. faithfeliy 
pet cee’ by Ger Morters Party. for the Seildies of socialias in cur cowptry. in 














eooorGenee wht Geeet priawaipie of relyiee ce cue’) cum forces. All theee 
‘Dimes further comsolidete the ccomemic independence of 
the Cowe@tey amt to ferthec etremgther ite ieternetionse! position. They are 
\eapir eg ant « powerful Seee for Greet progress is the future. 


howrwrs,. 26 Stregeed by the Baeth Plenue of the Comtcel Committ« of the Almeria 
“orters Party. there t¢ so comm ot o)) for self-eetiefection. ering 1966, sions 
with the cegelte, which ate & General Chetecterietic, there ales were some fs) luetes 
‘eo feifill the pla 


The 1980 plane teeee were sot fulfilled is petrolews,. coel and “hea ores, in the 
coment and fishing  oeetries and in same comeumer articles. i segticultere, the 
owerel, peatectiom plem wee sot fulfilled and shoctfalle were crested if som iaper~ 
tamt praducts. The 1980 plan tastes were fulfilled with gape. eepecially. oy Lestmje,. 
Derres. Erode, Elbemar. Viote,. Mat, Mirédite ant other Gietricts. 


Prom the atelvees of the probiess of the plas fulfilimeet carrie?’ Get Oy the wore 
efOupe of the plar and Su@eet commissions in weriqus Gietricts and from the eapile- 
‘etiome civer et the Greeting of the commission cm 16 Garch 196) by some Sinieterial 
lee@ete and Gepetiee--w% are Geabere of thie Commission-- it appeared cleeriy thet 
tue ferlere to felfill the taste is to te found is the imeufficient oegamizeticon and 
\aepement of weoct and of pradecticm ir the incorrect understanding of the situation 
ond a= the ineelficient efforts to strengthen wort Giscipline and tectmicel and 
ecsertific éiscipiine. 


Som Sioietrcies. Sech af the Ministry of Industry and Bines, the Ministry of Ligne 
InQeetry and the Pact’ industry. the Mirietry of Agriculture, the Ministry of Com- 
‘rection end the Minietry of Poreigr Trade still hewe shoctcemicgs and weeetnesees 
in their wort. The comtrol ower the esecetiae of Gecisicons if SOL Syetemetic; the 
seternal ecomamec. financial end tect .cel coetrol Ses Geer erat. The plat and 
twher* commissions etteched to the district people's councils, im apite of their 
efforts, Sewe Sot emercioed the seceesery comptrol ower the ecamamic enterprises 
en¢ eericelterel cooperetiwes and hewe sot regeired reporting. af they should heve, 
om the emecution of the plan tests. 


Te Sict® Plenat of the Party Cemtrel Committee essiened important tests for the 
i**. clan. Poe #8 Sore expended emapingsticon of the figures, Wic® are presented, the 
‘ler ond Be@geet Commasciam dispetched worting teams to certain districts and 
reQeette¢ fram the Gepeties of waricous districts their obeervetions om the Graft 
plies en@ Graft Sedeet for 1981. The commission, after « Geteiled exapinsticoe of «ii 
the ot@erwetioms meade. reached the com lesions thet the gejority of the oheerwet some 


“re to fewor of «2 Getermined setrwegle thet showld Ge carried cut for the further 
pert fect eer eet ⸗ and ganegement in prodection and for « 
etter cordinet — the Or aencher ené sectors. SO ef tO Combet every 

‘meri otee Gelay end any epirit of tolerance, to disseminate better and Setter, 


etvemoet experience. to intems:f, eort for empanding the scientific and tectmice) 
«volet.om amt to implement profitable studies exclusively with cur am forces. 


i? 








in 1 the following items ate eupected te ineresse, 
foi iam «tal pe wtect. |. peecent, owerell ta@estrias 
owete!) aereceltete! peatucticm, 1).1 peecemt; the 
the pe fection of comeamer gems, §.8 percent; the 
ent Set los. fewemeete. 6.9 peeoent. There wlll Ge aoticeable imeoresses if cr 
of 
_~ 


| 


cote. Cool are forromsecee! ores, ant is yields 
“eet. COFo, POTaete,. fice, tebecce ant cottas, 
forts. ie lL, tem, Oy preeerwine the leaderebip role of iméustry if the eoomecey, 
* Sette: Mermewisetion of the Gewelopment of im@ustry i¢ eupecte?d to 
the forther etremetmhenine of egricultere--the Bese of 


tate 
the 
Th. teste of the 108) Plam tate imto comeigeretion sot omly the ever-increasing 
wees Of the come, Set alee the reel, emistiag poesinal 
the pis Therefoee. it i@ felly reslisedle. OBwidence of this 
attainee Serine the  Tireg’ two qomthe of 1961. The felfiliment stead of schedule 
ad the owerfeltsl imest of a1] the taste assigned ty the state pias for | 
from the Stete ent ecomemic organs, « Geeper enderetanding of 
th perty. of the Gecisiome of the Siat® Plena of 
of Come ete Dower Boebe’s cecommendetions et the geet 
phere: they re@eire thet firet of a1] ewery eorter 
‘steatiome an6 Sebi line themselwese wit® 11 their forces to full 
entr ested to them with ereat reepomeibility, sorting wit? exemplary éiscipline, 
fCOmSmI TLDS every Setetial and gometery velee and rising = with force sgeinet 
fore cen merifestetions end literal sttitedes toward then. 


The Gepartmental percchisalias and of the wort closed a within the 
gictrects meet te fought. The gethad of confrontations 

between the letter and the Gietricts guest te Setter eased in order to 
to th probleme. A@wanced emperience gest te further generalized and 
mew te’ end wore meet Se coor¢dineted with the gases orgamizetions. The 

fatmece treieing of spectaliets and the appliceticon. supporting and emlisting of 
th .¢ thoceht geet be mage «@ pert of the wort aethod 

oroens. Sette: cooréineting their forces for 
‘echo il agy . 


In (he Sreeett cam@itiome, am smportert lint, to which we must bold om straomgly,. is 
'h Stremethesane of coptrol, especially, internal ecamamic and financial snc 

te omicel Coptrol ower the taplemgeetation of the 
orGenme Sent place the comtrol Sy greens of the let 
Se omrwes ené thetic role geet Se felt gore is 

et. ices. 


Gar catiomel ant techeicel geeseures for the complete wtiligation of existing pro 
wot ow camerities gest Se ferther strengthened and perfected, because in this field 
‘™t ate teserees. In the 198] phar. it is stipuleted thet 85 percent of increased 
ie@eetriol peatwettiom whl) te ineured Oy the Better etiligetion of the existins 

pt oe.ctiam cePetities. In the cammenicetions sector, BM percent of the increased 
wolum of *ranepeortetionr relies om the existing gpans, while. in the sgriceltureal 
eect or. the emtire coleme of mechaniged worts will Se assured by the increased lead 
of Bechine: availedle. This requires the increase of the coefficient for the 

wt. [a tether of pradectiom capacities of metal-cetting machines. of the rail networt, 
of techticel Serene it the sericelterel ané comstructiaon sectors and so forth. 




















Lopeciasly. @0eet leete ate aeeigned to the SecRine indestry eich Gest study, 
Sse emt pradece ety SecRines and pieces of eguigmeet,. lines and plasts wits 
~raneed am@ o1t® Bige yields and give « fuerthec Orwelogmest to Somstic 
‘eet Lom 


TM J:0te let Seeople Bole theis @petingse if Apeil to analyse the 
fultiilmeet of the LOS plan and Gedpet and the fulfillment of the first quarter plier 
‘or 18) amd te appeowe the 196) plat and Ge@pet. For the epartetion and 

wo el ete. Seve logmeet of these Beetings, the Gegwties, who ate Geaters of the 

hlee eed Be@eet Commice ce of the People’s Assembly, gust eaeeiet the pla and tuedpet 
OOM. sions attached to the Gistrict people's cowmcils to — Gut the analyses of 
thet weet, te Grett the reports which they will present to the people's cowncils 

wel to e@teblie® the tastes for 196i. 


™ Be etese@e foc bmp lLemeeting 211 the plan and Gadget taste Girectiy must te 
~* (2 .eed 2° the & et Complete ané comprehensive sammer ot the Seetings of the 
Sietrs peowle’s® Cowmes le: ané this work mest be extended. withowt Gelay. to the 
moles GQweeile of a1) lewelse, eapecially, to the people's cowmciis of anited 

/ ep 8 am@ of the willepes shac® Bewe great tastes, especially, in the field of 
wet Celtote:r they Meet comtineally Geal with the camtrol ower the emecuticon of these 
tees. Pettaeme 2% Meteor 21] cowmeelors and activists. The emecutive committees of 
thw Giettbet people’s Cowmcile guwet aleo better activate, in s complete gamer, aii 
that e sections: they must better coordinate a1] their 
“or * em S88@ere am active momitocing of the implementation of 211 the tasts assigned 
to thee. 


*  eprete cer fell comwrictiom that the worting messes of cur — 
> tmtett ané ecomomic oreans, led, as aslusys, Oy the party 
‘eecRioes. will fert®er increase their sobiligetion, struggle 
elforts to telftall the plan taste for 198l--the jebilee year of the 60th anniversary 
( *h fown=éine of oet glorious party and of the comweming of its Eighth Congress-- 
to eme the firet pear of the Sewenth Five-Year Plan with comprehensive victories 
sn ot pelitecel, t@eolegiceal, ecomamic, social, and Gefense fields, Gefeating every 
‘looted end encirclement es¢ gatince cer country gore beeetifel and stronger and the 
.fe ot owt peomle more ané Sore prosperces. 





weede Gepeties, we tmwite poe to exanigowsily approwe the Graft plan and draft 
bedert fo¢ the state for 1981. 
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STATE CONTROLLER DESCRIBES IWEFFICIEMCT, WASTE TS INDUSTRIAL PROD TIN 
Sette ANTONI te Belgeriee 1) Mey 81 pp 4 


‘article by Twan Markov, comtrolier of che Commictee for State ant People’s 
Comtrel: “Legittmised Def ictencies™ 


\Text The damage Gome to the aetional ecomomy for which imaccurete sore sett ing 
ond plepping ere to blame tc oo less thee a 


the 
Thies form of Gamage to peblic property is eves sore 
stemces {t seemingly ecqgeires the charecter of legal actice. 


“se Dew ecomomic mechaniem creates « good sormetive precomditice for solwing 


anelogoesly. of cetpet sorms is certain processes is thet many of 
defined with wide margins r than om « scientifically substantiated basis. 
Ther teclede aot only real seed the bet 
siee al) losses from sgeandering, waste, excessive fapets Gee to somstaendaerd char- 
acter, size eebetitetions dee to irregelar deliveries, showe-sorm spoilage, and 


ewen ap additiomal hidden margiz. Seteraliy, sech sorms cammot be progressive and 
@vommic or reflect the beet techecological echiewements. They legitimize and cower 
wp el. the Sefictenctes of the ecomomic organizations. 


The plameed es pleses of materials provided br the higher them secessary inpet 
nore: blent the effort of the co 
-omditioms for the eppearence of emacoountable or sbowe-corm remainders, of 
scaspéering. uiemenapement.  omcealmen« of materials 
‘ects, the reporting of axreal sevings etc. 


. 
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mecter ant apply the goet 
cant emleecement of their 
fuedemeetally sew 

















ficteet eubetitutes etc. 
c@llectiwes eat wide ese 


“Moet of our agodere plasts 
im opeseel! creatively. 


le the ae@wanced cowetries 
metallic. bet if cur coummtry 


The etfilisetion rete of materials flectestes from 25 
»teanced couptries it is significantly higher: for rolled 
exemple, it tse 72 percent is cer coumtry, 





ln metallergical and flotation prog@ecticn « comsiderable portice 
compoments is éf{scaréed cnextrected. 


for wears im «a row the blast-fermace gas at the Leniz Ecomomic Netallergical Com 
bine in Pernik hes bereed in « fleare-—-oo managers were to be found to ase it. The 
siteetioew is similar with the 

emt other plants, while at the same time 

eset ammeallv for the progectice of carbee dioxide 
foterprise is Sofia. 


ve ow Gee only shoet 5-6 percent of cur saphths (es against the gore than 20 per- 
emt is the a@wenced commtries) for chemical processing and the balk is left over 
for fwel, which ts extremely imeffictient--em extrevagence is the 


“Tisis. 


“yeee examples ere only fragments of an alarming pic 
property te betag wasted and bow before cor eves the 
iem--Coe to retects end somstandaréd ootpuet--is being érained. 
ceverec weins. 


Signilicamt potemtial reserwes exist is the prodectice 
respect of wetght redection, cetting dom of techmologi 


X 
J 
i! 
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improwement of quality and eliminatios of somstandard owtpet with reduced consumer 
properties. 


If we comeider the lows of rew and other materials, feels and energy for the wari- 
ows Teasoms set forth abowe (squandering, waste, thefts or somrational investment 
thereof in ocetpet dee to imperfection of designs, techmology and organization), we 
will fimd thet the reseome are of « warving social satere and acticoe 

in werving were to eliminete them. The ecomomic sature of a1) these 
ever, is ome and the same--inefficiency. Public property is being lost and 
The dictress and alarm of 211 ecomumic mpwmagements and contro) agencies is 
atirg these phenomena showld be identical for both owert waste and nisappropris- 
tiom end aleo for the imeffictent wee of rew and other as 
part of socialist propertr. 


: 
| 


The Twelfth BCP Congress has summomed us to selfless, high-standard and efficient 
work. to lebor and creatiwe effort. Rational etilizetion of 411 material resources 
will be « worthy respomee om cur pert to this appeal and « comtribetion to the 
fulfillment and owerfulfillment of the Eighth Five-Year Plas. 


a 
cSO®: 2700/98) 














PUOTRPOCREMICAL EXPORTS TO GREBCE—The products of the Petrochemical Combine in 
Boreas hawe found «a broad market in Greece. Long-term trade agreements between 
Belearia and Greece made it possible to constantly expand the list of products 
exported byw the Petrochemical Combine to Greece. The export of motor fuels was 
followed by exports of liquid chemical products and plastics. Sigh pressure 
polwethwleme, syathetic rubber, and other plast 
those pro@ecec by the most developed industrial 
Greek commercial firms. As a result of the 
with Greece, in the last 10 wears the exports 
oowmtry rose more than four times. iI 
trade between the two countries is very for 
exwports of plastic materials which are expected to increase significantly 
Polyproprleme, the prodectionm of which will start this year, is included in the 
export list. (BTA) [Text] [Sofia 
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CPOaTES eTSTER OF EXPORT LECENTI VES —⏑—— 
Preeee SOPORAREEE SOVURT te Coeeh ) See 8) p 5 


Article by» Jeme@elew Bet, Coeebeelewat® Seate Boek. Vober Be)|,. Federal Bisietry 
' Fomeece Bepert leceetives™! 


Test The bet of Seeeuree foe laprewing (he Pleseed Neeegenent 
Sretee efter 1900 epecified the besic prime i- 
Siee of the oew epetes of eupert ieceetives for the 

jeweet® Piwe-Teer Flee. The Pederel Sinietry of Fiasece and the 
feeere, Mietetr, of Foreign Trade is egreemeet with the State 

, ene iee camicetce end the Coechoslewas btete Bene prommigeted 
ae efict tobiee effect o¢ of | Jemwery 198) os cregerése eapert ie- 
<e@mtives ‘or empertetion end taperteticoe of 

pleete, come leading ectiwe licemeing — sisiier agreemeets and 
ptowieime services sereed. Trhe edict eps published is the Bulietis 
of the Federal S@ieietry of Pereige Trede ender the suaber 
rrRAROeL 11/1980 eet te the DPRaPORa) STATS. Game’ 
CESEOSLOVENSEE. ice 4/1980. it cam elee be found ie « cuppleueet 
ce thie teow of SOSPORAREEE SOVIET. The erticlio empleiee the beeic 
etimcipies of expert teceetives enc prewides teforuptice eboewt their 
erectica. tmp lemeweteticoe . 


SOOPODRRSEE SOVIET pet corly a6 teowe 63/1980 @ bevnete erticle by 
‘eoety @teteter of (teemee of the COM. empgiecer idenet Eures. éecling with -~ 
‘/ete® of e=pert isceetives. Operetions) procedures for taplemgsetetice of t 

he 12/1980 were worked cot amt ieewed and te sccommedete the seeds of orgenizst tone 
were pot lebee ic DPRAPODe STATS. BART 

eupe lemeet te the Belletic ef the Pederal @iaietry of FPoreige Trede. 
fetetiomse. oteeéeres were ieewed tounrd of 

oe  s@tete e@plemetet) setes regeréing selected tev prow letens 
tepether wit égetetled imetrwetiows fer ite tea. 

tive esemples of «|| calewletioms thet com epder copsidereticn is eubeitt ing 
ope | icatieme for greeting of sheres ts eupert tecestives. The speret ions! 
otxetetese ger — by production orgesiseticns {row pertiaent f imenc ing 
trenches of the (gecthoeleowat State Bent. 

















Leew@iie. Feeteree of #¢ baw. ation 


~~ eer Flee te teprewed effectiveness of 

“sete. ec@memie Feleliome ick should preepectively creste the 

lot ee Diewhee «© @@ellibebem be the belemee of peymeete. This callie for focusing 

i teet bee © Che etete plee fee Che Gewelepeeet of the ——— ant ls the 
ol lle wreten of genegemeet primeriiy om éesling with topical propleme of 

ee beelowee foreign trade 








Tee effects of (he evetee fee etiageletion of 
Peete thee Seite (FR. of Ohet lewel of aemegemert. 














*( lm e0.ee of the betereet of eeterpriass <teating 
to peypmente. it be Chhe specific orientaet 
rome bert of the Sheereechet eyetes of the Vi 





.eelel Setee tbe Coptribwetiows crested in emcees 
be ite jethedictiow. it legtheally feiilews that 
« (hebemey oly ahem it becomes « witel part of 
mm. toe, get emily of tte eeomemic plese, bet alee 
+ be @eeheable (het eae) ecomemic preducticon wit 
Lec @@lives to the epeciftc com@itions ie ite orgepisatice 


< Oeil eetetio® ite epecific requirements. 


A © (o@ee@erece. (be evetem for stiauletia 
‘.fterent wey by (feet esterprises thas by 
fowewer. te @)) cases tt te Geperetiwe thet the of’ 


ref ected te «ll the componente of the orgeniseticn «et 41) 


"« eeeemce of etimeletion of empertse comeiets is granting 6 shore 
_oo@etiwes for comtribetioems — to the balance of peyments is excess of the ples 
The 
ioee 





~eots (ompetec by aeane of the prescribed « u. 
~owe fewleed te euch « gemmer a6 to emsbile orgeniset 
thom elmple Sy working serely with Geta that ere rowtinely eveilabile te 
‘Teamigetion for the perpeses of the foreige-currency coetrol systes. 

“Petetion iteel! ere prowided forme, samples of which sre attached to 





fitectiwes wic® inetrwctiwely, esiag the sigorithe 
“ey te the caleelettiee iteelf. ie ether words, they hewe bees compiled so that 
“» <am alee be owed o6 imetructions for celculsetice. 


‘oe comdlibeme prescribed fer competing the share of export inceptives ere 
_lepeeee® «© is whew of the fact thet the eyetem for stimmistion of exports is 
fipwetiv celeted co the belemce of payments. Efforts Bed to be aade to teep the 
ootire Get emecting « lot of work, yet Sewing it comteie corteis 
soe if tc comdacthewe limmime it to the belesce of pavaeets. The logic 
ee eee ke efwem &y the fect thet prowiding comtributions tc the 
on eee of (Se oleae eammltemeowsly pemerates the requisite resowrces for seet ing 
‘he QGememes scctwine te the evetem. Thus, the compditions costaeis « provisice whic 
° ssoert sie thet the evetes of expert imcentives will sot éraew of sore 
‘ee it Be ped te gemerete. 
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¥. colem~techeage Bet it lemeet 


botelgmrene henge e@titiomest ts « specie! fore of 
cuttemey Cowetege aede by (be Ceecboslowel State Bene 
erewietions of Seetice 21, pare | Decree Be i 
wapleweets the law relative te f 

ls Get ferele® currexy,. foreigp-enchenge 
cwrteety resource only efter the 
Beme be Pregee te Gehe ¢ SevEent 
the feoreigm~emehenge emt itiomemt is . 
arty q@wt the imetrwction if a1) com@éitiows for asking payments abroad heve 
met. te imclede copéitions specified is Deeree Be 12/1980 of the Bul 
Federal Minietry of Poreign Trade. 














Te forelem-emc Nenee emt itliemeet originetes from the share of export incemt ives 
cut@@ete’ be compliesce with the prewietoms of thie edict oply after the Ceechoslowaes 
State Beek bee werified the correctmess of the 

Ceecheslowes Commercial Beme te cregit the thes werifiet shere 
to the accowet of foreign-emchenge emtitlemsets.. 






it te e@wiews from the ebowe thet « foreige-emchenge entiti is aot 
oer © and, thee, it Geese Get even represent « fore of prowerty and. a6 guckh. is aot 
reflected Sy the accowntiog eyetes. As accoumt of ert 
thee, aerel) represents af operative record of « 
{ telem-exchange emtitliements can under specif ie 


Tews. the comept of the syetem of export incentives is 
pefmanent comtribetioms te the SBelaesce of payments end, time 
oftanizations with «2 opportemity te scquire foreige currency beyomd the 
for 
tor 





om tmperte eet by the foreige-enc plese for use is productice or 
ioweetment. of ecouire such geanms is the form of reexchenge credits 


ourrenr?. 


Thee. the actual procedure for organisations to follow is this: compute is the 
-tesctibee qgaemmer the ehere of expert iscemtives end, esing the prescribed form: 
oot to the epectfited tere. reqeest their greeting by the Ceechoslovel Bare 


The Cowrse to Police 


State 

Pro@uctio® oresmizations still ewbecribe to the sistekes comcept thet prices 

their pro@ects stroed ere 4 getter of comcers for relewant foreign trade orge> 
tetions, thet prodectioe iteelf éees scot inf leence lewel of prices achieved 

a> roed. a6 they are segotisated by their corresponding foreigne-treéde orgenizatice . 

ase 


le fect. oredectice iteel’ Seolde ie ite Beams all the factors relevest to the 
velee of expert sesets, perticelarly techmical features, quality, sppesrance. 
pecteging. weight. bet sise gurability. serwiciag, shipuests 
» liwery teres end others. 
ote tical perpeses predetermine the at 
point of foreign trade, is supplemented by 
eee of the etility properties of products, 


z 
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fot (bees feeecme the eyetee of empert secemtives pets euphesis 
ptetetred fates thoee whe exceed specified 
Pticee thee e@visiowed by the ples. 
ticmse ¢t 
jemewetion of Gheir pregecte, coming to the world’s aarketes 
tap owed Pre@ectioe, ettrectiwe sewelties, aodere 
petecging. 


/ te © Setter Of comme beewledge thet Ceechoslowes 
_eewmp tice of materiel amé emergy. Therefore the systen 
specifies criterie orieeted tomerd taprewed etilisetice of 










i 
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the effecte of etimmelaetioen creste 
tue tecimelogical lewel of pre@ection. desige of individus) 
of the ore@ectiee preeream ee well o6 eimml taneously 
im "owemente te prices per amit of wright, 
*..t eomé eeviege of emerge, amd power-emginscering 


bevelopment of the seticone! 
-' gmmeel iocrease for exports thes 
im e@tivest oriemts esterprises 
-'teiming genie enmesl inc 


ot Tewaréing of orgenizeticas 
(oe ome prescribed to the eupervisory 
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The edict eimitamecesl) comfroets efforts at cresting coméitions for easy 


eslificetioe by soft plemeing br greet 
ely e te 10 percest of exceeding the 


Regs. ** seeecement of experiemces sade 
= olemeet getertal export quotas hes 6 
of spt letion belpe orgenizeticons te aake «@ 
oetiee om the high rate of world inf lstice. 
"* ectle® resowrce ere regietering « simeltapecus tacresse 
creasing timperte are sot egediwalestiy reflected 


eapeottie. 










> & 


™.< evetem of export incemtiwes effectively counters these wasted éevelopuents 
t't cc® coméitiomal gramting of foreige-exchange eotitlements ic euch « aganmer thet 
the of pemicetion geet geet ite meterial export quote is order to be 

‘ |) stent of the competed ere of export fimcentives. Sowever, this relat is 
~t os ®traight-linet as would eppesr ot first sight. Under certeizs copditices 
thie cowld lea¢ to emdesirable effects and force the 

>todectiows emabling bis to geet the shove conditiceas This 
petticwlerly st times when the wholessle pricing policy legs bebiné parity o 
valves om the world asrket. Thus, is taking eévestage of th 


: 
: 











ive? Sete comieg to the fore €¢ Oke time be the betiepemaes* le seed for curbing the 
scot of bmpette. be it by @ Gere ecomomikc etilisstion of imewitable imports to 
soot Sec Teasing Cheit volume if reletiong te the woleume of ‘ 
of geesutes for limiting ecomemically imeflective imports. particulier) 
Somer isliet cowmmirice. 


jbewe GeeseTes teamed Lo gel of geRieet 
evetemetic etiligetioe of domestic frescurces amd capecitics 

ont, (etthermere, civieg preferemce to eweiling themeelwese of imperteti @® poesi- 
bilities (rom eeciseliet cowetries. This éce6 aot same, of 

must be effected 4¢ 211 cosets. ewem to the é6etrimeet of éeveloping ecomomic 
(ooperetion with other cowetries which is aeey cases. of 
repieces ineffective igpertse ané. o6 4 rule, promotes bet 
praduct. 


‘ 
; 
. 
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eT. isl ewtcese of worlé mereete is litereliy determine? by close and purpose! 
(ooperetion between production amé foreige treée. Such te 
atically Gerteret a6 cometemtiy gewelopetd. The system of export incentives 
pTometes thie process by offering both parteer orgapisetions the same criter 
fora of perticipeticn is the results of foreiges treée which failed is 

te ite comeieereblie complemity amé excessive 6emanés co eéministration hes bees 
ciecaréec, to be replaced by «2 evetem is which {oreign-exchenge entitlements sre 
eteatee in relstiog to the extest to which each specific orgapizetice is 
Stringing showt poeitiwve results is foreige trade anc aeking comtribwtions to the 
balance of paypmerte is excess of the plamped quotas. 


Ywtting Geiss to Lec 


it is emwisionec thet foreigne-emchange extitiemests be primsrily used to promote 

the efewts of pro@ection of competitive export aesets, comtinwces igprowement of 
their ese walee apc toward Sringing about reductions is asterial and emergy comands 
ot »reéwction. They ought to be esed primsrily toward schieving distinctive savings 
in importation of meteriel end raw aeterials for use is proguctice. For that 
reason. the etilizetioes of foreigne-exchange extitiements is oriented primsril,y 
towar¢ importation of sophisticated techmology, procurement of licenses and «! 
know-how, 2p¢ towaer¢ importation of materials for use is progucticon to promote 
stowt® of pro@ection wherewer suitable conditions prewail. The prerequisites sine 
owe Bom is that the increased progucticon will prowe compatible op foreigs ssrkets. 


Orgemiastiogs will be sbie to transfer, or ewer comsolidate, their acquired 

( -Treigm-exchenge emt itiements whem it will promote sttaiament of the pursued 
oDSectiwe. Up tc « certain extent the foreige-exchenge eptitlements aay be used 

tot improwine the working comditions of the organization's perscesel (e.g., work 
safety problems, prowicing of meals at the plast) end equipa@ent of plast beslth 
fecilities serwing 211 the orgenizatios’s perscamel. in érewing om foreign-exchange 
emt iclements it is imperative to fully respect 211 regulations regarding planning. 
‘inet ing ené ipvestment procedures. 


in comclesion, it cam be stated that the system of export incentives is iz general 
o igped to belp compe with 211 basic problems that relate to external economic 
relations apd to syetemsticaliy guice 211 epterprises towsrée this objective. The 
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elkct Cegeletes the eyetem of empert lecestives throwghowt the emtire range 


ef 
esters!) economic reletiows, i.¢.. experte e6 well a6 imports of piece and bul’ 
coords, eapert of complete iméwsetrial plants, prewidiag of 
wlilieetiow ef ie@eetrie) preperty ie fereige treéde. This prewides easier 


ot lbemtetio® be Uhe etete thet prewelled eetil the emt of 1900, whee each sector 
wee eublect te seperete regeletione en¢ each Bed ite cum efict. ile this quneer 
the application of the evetem te Che eotire ephere of foreige treéde was successfully 


coordliastes. 


i® Beeping with the co@tiguing appreech te weeing the eyetes of export incentives, 
ite ec omemic effectiveness e¢ «¢ whole ant scooréing to iadivides) criteria will be 
<O@t teowsly werified ewery pear. The findings obtained will be used to 

-terowe the effectiwesese of thie etimeletive meagure for exports. because, as is 

th (eee with the Set of Meewuree. it te regerded to be as open eyetes which will 

he forther Laprowed en¢ Gewe coped as seeded. 
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“aA TiaNS TO RLADCL SORES OF URTINI SHED PROJECTS FIRED 
Pregee BOSPODARSEE SOVIET ic Coech 2+ Apr 61 pp 6 


_Mtticce Dy Dee Latielew gemerel gamager Poremmi Staviteletwi (Building 
Comet rection Enterprises). Ostrava) 


_Teat The esce@esive cumber of encampleted capital projects 
(ometitutes « well-tnews sore problem. While the experiment) 
application of apd the by Sow promulgeted Set of Measures brought 


abowt « change of sttitude exerting pressure 
redece their cumitmente, etill, the gap between social pressure 


calling for more capitel comsetruction and the 
tiem capecity hes sot beer reduced. This article is designed 
elicit em anewer to the question sol 


: 


os 
'req@eently beiléere themeelwee ere blamed for the excessive sumber of uncompleted 
projects and, of course, they ere pertiy et fault. Until recently they found it sore 
to their e@wantege to stert projects than to complete them. For one thing--it diminished 
their worries about procuring aeterials, although only temporarily--tbut the asin reason 
wee thet it made plan fulfillment easier by aeeting gross constructics 
tore, which im practice were the key criteria for sssessing output and theirby results. 
im thie wer cometrection efficieacy was éeemphasized and 
role is Gecietommaking. This was wrong bet the fault lay primeri 
of the came.” which failed te orient the policy of enterprises toward compliance with 
the ecomemic strategy followed by the CPC designed to schieve optimm production 

voemice, quality and efficiency. 





Th ow relese of the game. Geriwed from the experiment and then siso from the Set 

ot Mesewres, Geemphesized the importance of and turned the 

of cometrection esterprises from quaptitative to qualitative indicators with their 

primary etrees ce profit end the retic of 

Seriweé ‘rom profit. This alec édampened considerably the interest of the comstruction 

© teTptiees in torreassing their commitments since it served so useful purpose and in 

addition resulted in cometrection delays with their negative aspects. We found that 
are for 


riee of owers)l empesl expenditures of the 

etrewe Gwe t< imcreseed owerbese and some direct expenditures which count as overhead 
(‘eoch 28, s@me wages, working site and comstruction equipment expenditures); to this 
met be added losses Gue to pensities, iste to 
millions which seterally affects aenmagement results 











werolote, te the fetere Deblidere whli eet amply lose interest if eccepting  cmmi terete. 
rems.t Se 68 OwePentemeiow bet will elee be forced to keep their commituests withi« 
imate o: Chear Capacitioe. If the seletios te the problem of cowerentensicon éependced 
primarily em the builders ewervthing would probabil . 


ec * 


het oo feacity (he owtiber of ehoempleted projects 
i» the peet 2 peare. Specifically, by the end of 
pis deete ©; ower VA) Bee encoeded the etaendaré based 
the (oppletioen ef prejecte by showt 22 percent 


we were s. teed) perticipeting te the experiment 
— cape ted tc re@uce owerextension which 



















workes s© & selution oply a@ilatereliy: it hed as t 

whi» pert of he preblem, ere sot ite cause. The true or primary couse of 
oom ot | = ompleted prejecte te eleewhere: is the aenagement eyetem of the capita) 
Owe et@eht Poesy. 


at betwoom Demand ane Availabice Resources 


There is ge@merel agreement that coweremtemding capitel cometruction works a6 « brake 
‘he © ORemy, Chet it paralvtes iewestment progress, reduces ite efficiency and that 

| (se e@tire cometrection precese. Of course, this is eo only as lemme a6 capital 

\Ovestment 28 ewch is set tiewolwed. it is esbeliewable bow quickly is such case 

/f si ples amé poo’ intemtions are forgotten and how forcefully pertial requirements. 

lie.tee materially and in scope, are being enforced which objectively exceed both 

‘« ewallebility of resewerces ené the potestial of construction end engineering 

se. ittes. “Messered by the wolame of capitel imweetment, the CSS is among the 

wot e's leedgers for example, while capital teweetment in the Sixth Five-Year Pla 

wbownted to gore than BO percent of the alloceted setional product, 

figeres io the USSP and the Sungerian People's Repub. adout 

Teepectiwely. In epite of that, ecomemic efficiency 

: Sex (ite 





ic were 
of capital imvestmests cont inves 


‘he loweetore cammet be blamed; they were sesigned limite ané, saturelly, want to 
build he) Tepresest societal Gemend end expect the cometruction sector to @ret it. 
ht th Ge welopment of cometrection capacities is being determined by the pla and 
_) market Gemanc. The construction industry is incaepeble 
(© merket Gemend (which is sot ewes Gesirabie) but is at 
the preseere exerted by high demend. Therefore, the solution is not, of 
" im raising the cometruction potemtial to geet demand but primerily in the 
Trowele. coordination of societal Gemand with both the formeticn of resources ané 
Risting poweibilities tc expand comstructicog capacities. 


(Sis »alence ane the desirable proportions must already be imcorporsted anc 

tinely edbereé to et the estate plan lewel. Therefore, the state plan’s project ions. 
~rebens ivemess sod balance gust be imgprowed and the conditions called for in the 
kept relatiwel) stable to create an effective tool for the balanced éevelopment 
| the ece@memy which would gredually help solwe the problem of cwerextemsice of 
‘etrection capacities instead of fostering it. 


ere « second enc co less serious problem. Let us comsider,. for example, so- 
* & Comprehensive prices in residential comstructicon. These sere in essence firs 
hs .moum prices represemting the orice ceiling for comstruction organizetions. Bet 
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witDie the  Gprehensive price coete 60 Sot stay put. in spite of weriows directives 
ome prebibstiome prices of G@ateriale ané proguctse beep rising. This is « Betural com 
eequeme« of iemevetion imtreseing the usefulness of @ product is or should be 

< cmpatied by) @ price change. forbidding euch « change in effect results is artificial 
IMRADI Clow of impewetion which ebjectiwely is highly éesireble. And what applies to 
suppliers of meteriais an¢ products should apply equally to suppliers of building 

< Wetfection whe, instead, are compelled te charge comprehensive prices. 


we dieperity between rising cosete of products used and fixed comprehensive prices 
feewces profit while, eaccoréing te the plan, comstruction organizations are expected 
to see Teaee Chel profite imetead of reducing them, and not by little at that. 
(Speciticelly by 2) pereeme in 1960). While it is trwe thet same of these price 
impects were comsidered lest year end are expected to be reflected in the pian this 
weer, it te etill only & compromise which essentially does sot solwe the probies. The 
ie@ue if SOt amily the fulfillment of the plan but the formation of the real wolume 

f profit ee the materiel basis of Khogreschet. Withowt sedequate profit the econeany 
eamot be managed accoréing to khograschet rules which comsetitute the key st ipulations 
ot the Set of Measures. 


if we ore to shew « profit, we quest be sable to create comditions for ite formation 
which includes the ability te inflewemce either prices or the production program 
(neterally alee priorities). im reality we hawe only wery little influence over 
them. The production program, with few exceptions, is being passed om to us by order 
(‘Tom ebewe and the inflemible price-set‘ing method prewents differentiation between 
vartiows types of conetrwction, euch as, high priority protects where esrly completion 
amc High quality are required and other construction projects; or between « construc- 
tiom prefect adjoining @ technical production base an¢d one Geteched from it. But 
mothing affects costs sccrwing to comstruction enterprises more than having to under- 
take protects exceeding their construction capacity which only increase their over- 
eetemsion ferther--these increased costs are reflected neither in the price por sre 
they comeidered in the pian. 


_ Setehensive Approsach Required 


Metereliv., there is se eaev solution to these problems. The solution gust be 
_omprebensive and the approach to it systemic and only the central suthorities can 
prowice this. 


Set rom « VAL viewpoint the implementation of the following measures can help reduce 
owerTextensior : 


-=Tedecing oweTeatension already in the reproduction plan of capital assets by balancing 
iowestments with prefit formation and the édeweloppentsl] potential of constructice 
and other capex ities; 


-—¢itending the time slicwed for starting construction projects to at least 5 vears 
‘orego the sociel|y detrimental pressure for construction starts. in reslity 
titiows before the end of each calendar vear only to prevent lapse of the deadline; 


-<—Teexemining end, if seed be. deferring deadlines for the completice of all projects 
Get cometruction t. enable comstructice enterprises to catch up with their old 
*Plicetions ané nece themeelwes sccording to their comstruction capacity; 














~-leaving the Gecieloe om accepting commissions for the cometruction of socially less 
see Tlaet prejeete te the @lecretion of construction VA)'s and establishing thereby 

® belence betweem Geweloping public demand for construction and the potential for 
setiafiwing it, 


rem@etion (he Gecisiowmaker, Sot the cometruction organisation, sccountable for the 
“Meh ee Gaeeces Of Geeheloms to apdertake «4 socially important construction 
protect (memdetory prejecte aeeigned by central suthorities). This means setting an 
opel pt late price or et leeet ecknowledging in the plan the demonstrably higher cosets 
a. Peioe to Che Cometrection orgenizetion as « reeult of the sesigument; 


“em, ‘loeliy, Leet bet Set leset, permit flexible price setting to remowe anpecessary 
iw cimeete tc impowatiome. Artificialiy established price stability is an anachronisa 
“© COwMteract econamic development. Gne way or 

meets Sowe to be made from time to Clme whose segetive impact op the is 
‘hee the greeter beceese of their eeddenmess;: in addition, gost of the time the price 
does oot reflect cost amé loses ite critical ion. An example are sales prices 
o| \o§etrectios parte ane prefebricetes which remained stable for 5 years and which 
are to be raleed by 20 te BO percent eucdenly by 1 January 1962. This procedure 
raises the question of whether expenditures set down in the plan reflect the sctual 
owed of socially secemgeary labor and whether the plamped gain is a profit at ali. 
"hie i6 © Seriows matter because what cannot be measured cannot be properly 


© .ther. 


"e Set of Nea@eres ie endowbtedly an important step in raising the effectiveness of 
«o omic management; bet its impact must continue to be verified and 
' th real thrust of the abowe comments and suggestions. 





* of anc support the timely critical words Comrade Gustav Busak , 
ocete. Secretary of the CRC? Central Committee, said at the okres conference of the 
tleee CPCD ts February om the question of managing capital construction and specifically 
© the problem of excessive numbers of uncompleted projects. 

tec 


we ove folly aware of Cur own subjective shortcomings and aistakes commit in 

meOaecT. a. capacity and we are determined to correct them. But we believe that 
silure to identify existing objectiwe shortcomings and impediments would be equally 

ü tiwe ame politically shortsighted as using them as an excuse. The fight 

ca. 08( eméee owerextemtion of construction organizations and for improved dynamics, 
solity end effectiveness cannot be waged in isolation but must be coordinated at all 
eels of management {rom the central suthorities down to individual plants. We must 

eo te the root of the problem aed al] work together consistently toward its solutice. 
: > toe of. we. 


— 
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TECHNOLOGICAL DEVELOPMENT FINANCING CONCEPTS SINCE 198] VIEMED 
Prague FINANCE A UVER in Creech No 3, 1981 pp 196-205 
[Article by Bag Milan Slater ) 


[Text] The functioning of technological dewelopment is comditioned by a wide 
range of factors, and therefore, even its financing has to be wiewed withia its 
broadest contexts. Techmological development is able to act effectively only is 
an enviromment that is cemanding from an ecomomic standpoint and therefore, it is 
of fundamental importance for overall effectiveness to be the meinst*y of « 
planned management system. Technological development gust be an economic neces- 
sity for an enterprise es well as a khorraschet |cost-accounting) séwantage, « 
mans for achieving imrowed economic results, and a stimalus for an enterprise. 
Under conditions where there is amo demand for effectiveness, of mecessily, even 
the greatest stress on the goal of technological development has little effect, 
anc even such logical incemtiwe for technical dewelopment as the shortage of 
manpower and the rising demands of the foreign markets for quality and techao- 
logical level remain without suitable response. 


Many times, it is considered that the roed to a more effective inculcation of 
technological development lies in having it become the foundation of management, 
& starting point of economic activi'y, and an index for reting enterprises etc. 
However, the greatest emphasis on technological development of itself alone, and 
without anything further cammot, for example, lead a production facility, into 
ineffective Gallwing or into delaving the implementation of high technology into 
production, etc., sor cam it lead it into ecomomic efficiency and effectiveness. 
Anyway, an index of new products for evaluating enterprises says aothing about 
the kinds of imwestments that are used for manufacturing these prodects, and 

the walues that they will bring on the foreign q@garkets. Such effects can, om 
the other hand, only be attained through the action of the entire planned 
management system directed toward general effectiveness, which creates «a climte 


for innovation and opens the way to technological development . 


Teus, merely partial measures, or measures concerning only the research and 
development foundations cammot bring sbout the functioning of technical develap- 
ment, bet only the entire planned mansgement system, and therefore, also, the 
Mmasures that influence technological development indirectly and sever directly 
can do this. This principle has to be respected ewen in the methods of financing 
technical development. The main figure in technological development is the 





\uplemeeter, a8 the kbeograschet emit imcelcating tamewastions inte bis ove ectiv- 
ities, which aleo comcretely applies te the comstrectian supplier, the prodéac- 
tiem enterprise, or the plamming orgenizsatics. 


MM coeree, the prisciples of management and plamming ic this field, i.e., is the 
techmo logical éewelopment suberetem, are also important for finaeciag techmo- 
logical 6ewelopmenat. The circumstance whereis the techmological éevelopurst 
pla> is compiled bw a research facility fosters the predomiasace of « prodler 
solving wlewpoiet ower the stamdpoiet of iapleapating the results is practice, 
ower approaches to effectation. This manifests iteelf ia sigsificant measure 

ion other inetrements, for example, is critical emalyses, statements, inspections. 
etc. The method of reporting the progress of research and éevelopeent work only 
rarely te @ guide for the implemester for appropriately initiating 
implementation work. Sech results of seletions are often 

standpoint of the assignment, than from the stand@poiat of the iapleaeater’s seeds. 
Te fect that considerable scumbers of research tasks, the are 
technological imumovations applicable 
enterprises, are iacleded is 
organs and financed from the state 
financing method. A role is also 
©! sowrees for financing research and éevelopment ewes hewe to determine the 
necessity for prowiding for (balancing oot) the seeds of problem-solving 
research) capacities, ewem without direct commection to 

implementers. As comoerms the technical sectors of the VE) and enterprises, 
times attempts manifest themselwes that are aimed at some sort of technological 
sevelopment independence, which, for example, also shows w@ is cases where the 
‘technological dewelopment funds are also regaréed as a source for covering 
ecdministrative, management, and plamming ectivities is 

central organs and VE) at times permit the working out of draft technical 
Sevelopment plans and warious organizational guidelines for plamming and managing 
technological dewelopment in « research inmstitetiaon or special purpose organize- 
tiom. ané this work is financed wromgly from the technological development fund). 





ot 
lecomomic production 
and therefore managed by 
t also plays an importast role for the 


⸗ 
I. 


| comsidered it secessaerey to cite these seweral brief aotes by way of am intro- 
Section, because ther make it possible to understand not only the maiz principles 
ot the chan@es, bet also the reasons for the changes and their commections in 
the finamcing of technological development. 


From « legal a@ministration standpoint, the financing of techaological éevelop- 
meot .¢ limites especially by these legal regeletions: 


--CSSR Gowernment Order No 161/1980 of the Collection of Laws, concerning the 

‘.mMence meme@ement of VE)'s and enterprises, which defines the central organs an¢ 
organizations that form techmological éewelopmenat funds and control the coverage 
>) gbowe-plen oetlews for the inmowation process from departmental reserwe funds; 


~-Statete No 162 1980 of the Gollectice of Laws on the financing of capital asset 
rep. Scements, which regulate the nommometary activation of semimanefactures, 
machinery, amé eouipment deweloped within the framework of research apd éevelop- 
mort wort |S pertains to capital eseets and the ase of research and deve lopment 
Tesults im the modernization ané restructuring of capital assets; 

















~~Statete Bo 103/180 of the Gllectioe of Laws op flasectag — ovesturct 
empenditeures for the éewelopment of scieme ead techeology, which applies 
eepecially to the state budget expenditeres for techmological developerst. tne 
forwation and ase of techmplogical éGewelopment funds, the financing of research 
ao éewelopment. aod reweowes from the state badget and the techaologica! 
Seweloparent funds resulting {roe the soletion of techmological éewelopaent 

prot lem. 


~~Statete Me 1e4/1980 of the Collection of Laws oe fimamcing cerrest assets, 
which defines the objects of « capital esset sature which are considered 
sowroes for the perpowe of solwing research and Geweloparat work, and which 
establishes the copditions ender which these objects cas be considered to be 
sources. 





Sowroes of Techmological Dewelopment Financing 


The organization which plans to use the reselts of techeological éeweloparst is 
its own actiwitw, meaning the implemeoter, fiaamces: 


-the solution of research ané Sevelopmest work coptainged in the techmological 
Sewe lopment plana; 


--the perchase of research results already solwed somewhere else in oer cowmtry, 
or the perchase of passive licenses from sbroed; 


~-work teat is meeded for using inwestions an¢ igprowemest proposals, standardize 
tliom work, ame tasks of type classification end experigectal werification is 
cometruction, insofar as these tasks are an object of the plan for desige- 
plamming work of « nominwestment aature. 


In the case of perchese of research results, what is inmwolwed is the repeat use 
of research and dewelopment, i.e., 8 case where these tasks hed already been 
solwed and financed within the framework of a techmpological development plet, 
od the implementer subsequently takes ower their results from the solwer or 
tee imitiel cliemt. Expenditeres for the purchase of research results and 
lorTeign licenses only amounts to about 4 percent of the expenditures for the 
execetion of research anc developmest work, which, in sddition to anything else, 
points to the Lack of applicational approaches am¢ to efforts to solwe problems 
from tse beginning. which is slow-goirg and expensive and is ome of the inmpedi- 
ments to « gore effective imowation process. For financing research and 

Seve lopment work, therefore, the implementer would haewe to approech it om the 
basis of ecomomic calculetion if the epplication of solwed results would be less 
effective. 


The offering an<c sale of completed research resalts to other interested parties 
is promoted by 2 new statute on financing techmological development, to the 
effect thet 2 percent of the sum of the returns belomg to the supplier. For as 
ecomomic organization, funds obtained is this way are a source of its cultural 
anc social serwices fund. 








& search ame Gewelopmeet work included in the technological development plan is 


fi, asacec: 
~-trom the state budget; 
~-'vom Separtmemtal, sectoral, and enterprise technological development funds; 


--tcrom the Gepartmental techmological éewelopment funds of central cooperative 
ot gens an¢ from the ewterprise techaological éewelopment funds of production 
Ooope rat l wee; 


trem especial eseoerces of the ainietries of forestry and water manageaent (so- 
called air cleasliness fuad); 


--trom special soerces of institutions of higher learning (so-called suxiliary 
ooonegic actiwitw); 


— the techmice! éewelopment fued of the SECS [State Bank of Czechoslovakia). 


fot pwlmpiee these sowrces into the financing of research and development work, 
°° fandemental impertamce are the sew provisions whereby the research and 

de we lopment work accomplished for intermal ase (i.e., carried owt at one's own 
©=penee). which are alec conducted to a much greater extent than in the case of 
capital lewestment, end are estimated as part of actual costs, irrespective of 
soerce of fimamcing. By estimeting is ectual costs, the concrete ides is sind 
is that indiwideal costs are determined im actual costs, and indirect [| fimed) 
costes are determined in the interest retes of preliminary calculations and that 
profit is set calceleted in the walues of these enterprise subdivision outpets. 
Previowsly, research and development work wes estimated in the plan investments. 


TM. perchase of the research results from domestic sources and passive Licenses 
from ebroed is financed within the framework of inwestments for the appropriate 
actiwite in which theese reselts or licenses are used. 


loweet.ions and igprowement proposals, standardization work, and type- 
_essitication assignments and experimental testing im construction (insofar as 
ew ate am obiect of the plan for design-planning work of « soninvestuent 
aetere) ere financed from prodection funds with appropriate time differentia- 


ti 


“be implemenater, therefore, usually fimamces technical development (see 
Meeranm No | 


--trom the techmological dewelopment fumds and from the state budget; 
-~within the framework of the costs of a given activity; 


rom prodgection funds with the appropriate time differentiation. 
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ap ite Formt.ce ‘er lTecemelegices @ veleparet 


™e -brot em of the tech@elegices Gove lepapet funds ere comcentreted is severe 
‘2.5 sfeee) = ic> or geme end organisations fore the fund, the élepesitica eof 
\» feed © e@terpriees thet belong te « VJ, the aothed of fund formetice, 
euhei ties te eeterprices from the fund, the combiaetion of fuad rescurces, ané 
the trem leine Seleeces of the feat. 't quet be e¢@ed Bere thet if coetrast te 
moet finemciog fade, teceeelegics) édeweleparpet ‘ends ere forged ao the eccourt 


eeete«a 


™e -eetre: ame e@terprises, e@ic® ere supposed te fore 6 techac 
elcal Gewelopmrer (aed. ore cetabliebed Oy GOSS Gowermmeet Order GS 1461/1980 
the Collectioe of Laws. By Geetetee of the WA), all eaurces fer techaslegica! 

»welopa@ret . the WH ere comeeetreted tate « 

‘ame or @lee certele eeterprieoes fore es enterprise 

t me jinee = eetereriee Geese set fore a enterprise 

fun’. oot tether, « part of ite epprewed ecamegic plese is the enterprise techac- 
gical Gow loperet plese. the tasks of thie ples ere fiaeeced free the tech- 

~oleri a. Geweleparet ples ef ite euperter orgs. 








tee « be Dwllt Line @ Deeic aumegeeeet list reeponsibic 
‘he fegeler eetiemal ecoesar ef preodecte of the bramches it is 
hereee «it, 18 Che eeeged pre@ect aie eed quplity a well, ead if there is 
to be + pregection facters. the Wi) aos « whole 
= (> Sheer. plese, ape fiaamee the besic progecticon end techepiogica! isaeve- 
tion *.t>) (hie omeeetretion of aamagempet of techeelegice! éevelaparet st « 
~ . Sowrwrr, [Co wlll be GeeemeeryY te settle certele pretiems of « aeterial 
roteer Cher ‘lege .el Getere. @0hie the framework of « VR, the enterprise 
cl gemrote «8 # Tole cometitwte aapy tasks, sithough thew ore eagnll end shout 
fee 1,009 te wole ech tanks were forareriy celled TT (Techeicel ant Ogeei- 
‘etiete| Seereres). «i theag? wit the passage of tiae, they Segee te be 








~peeeh ie! eet argued, otc. = feeeerch and developaret, which, of course, ts gore 
omen tle etmiebetratiwelys Lf Ghee Fl ene Ce meester Chie e@eiaietrative syetes, 
> Ce of ovder tate the enterprise tasks, so that 


«= UectWmeloegioal sewelepmeet of he FR of « whole cam be planned end aanaged 
from « simgle \etetios 


~ (oot = GewPl, be pteetloe, ome emeewntere the clrowmetences where, in comtraest 
‘© som other Cieeecial fumde, the formation eof the technological éevelopecat 
‘ude + ohm le 86 Get Gemmmdiag from ap ed@ministrative standpoint. The levei 
' Chews — pee as af abeolute ⸗ providing for 
(he @e dim Lore Cechaplegicel éevelepaent pias, empuat providing for 


and an 

“ho Creagh Che Coekeelegices deweleparat pia tor 
fe oeh Coke ae thee of lormetion, the eutheority ef the 
they vee 

ia 











~~ wee eleoe etrenethemed, because aow  omme. 
| (he te ceee ogicel @eweleparet funds. Therefore, 
~e © le heme of Ube material ples aed alee apke their owe decisions concerning 

ion 





|. em. lee prewleleme. The cirewmptemces whereby the wolume of funds for 
reeeet © 04 develeparet Le prewided by the finemciag plan, ia direc 
~. > ——⸗⸗ it secoeeery, however, for the 

eotetial oleae te be preperly defined. This would, among other things, 


also lead 
(he Geelred qore «fflelest cooperation of ecomemic and techmical sectors of 
~~ é eaterprtiecs 
r _.owleg, te perticeler, quet be prowided comcretely for research and 


“we loparet is the financial plas: 

‘fwet  elcelattioes of research aoe Geveloparat wrt; 
rote ol ef the ¢lecasetoe of supplier-coneumer relations is the plaemgning 
\>e mp lemeeter'« comfirmation that the ecomomic benefits that result for his 
oom et. wity from the calewletion of effectiveness are iacorporeted in his 
“cle elem (et Che eam Clee, this geasuere ought to be taken for the resi 

tiem of effectlweness carried owt by research work locations); 
relilwiaery price limit ef the aew product, or limitation of aew techaology 
rreetiv, ¢ lollewing, i0 perticuler, heave eos infivence on the level of funds 

te. *) the teeeer *® and development fimencing pies: 

at" ape e#ill etrectere of research end developarst workers; 
= => cetere ef capital esesets used for research and developaent; 


(es. meterial reguireaeete of reseerch end deve loparnt ; 


mowats seman’ of the appropriate production or ecomomic ectivity; 











esteeat and apasure of realisation ef the results ef research ané éevel coment 
through prevection and capital comstructica; 


() the extent ame aeaseure of comcentretion of apnagement aad finsaciag of the 
Len@vetion processes at VAI, of the braach giaistry; 


&) the exteat an¢ measure of introductions of Khosraschet priaciples is provie- 
ime for iepewetion, of ite cowerage from isternal sources and from the state 
od@et. 


») the extent and aeasure of application of research results and soletions of 
research and éevelopaent results. 


© wertical management, the opposing fiasecial currents between the techmological 
é-velopemet funds Save been eliginated. for example, subsidies from the sinis- 
terial fumds for techmelogical developaeet cammot be used to replenish branch 
‘ands fof techaplogical gGewelopment frome which transfer of ‘wads back to the 
minieterial funds Bes been planned. is this way, especialiy purposeless passing 
| funds and superfluous sdéminietrative activities asd complications in the 
finance plan are eliainated. 


‘ination of Resources of Techmological Devwelopaent Punds 


Dye combination of resources helps, in particular, to solwe iotersectorial and 
.Sterdranch probleme, and to limit the otherwise aveded ceatraelizatiaon and 
redietribwtion of resources and the sGministrative system commected with this. 
For the combination of resources in techmological development, several principles 
ere important. This is mpinly the fact that the resources of the technological 
deve lopment funds cam be combined on the same orgmizational levels, i.e., the 
separtmental techoological dewelopment funds with ome apother, and the branch 

t cheelogical dewelopmaent funds with ome another. The resources for technological 
development gust sot be combined Sy enterprises, since, however this does aot 
omcern enterprises managed by sationsl committees (national committees do sot 
‘orm either branch or departmental technological development funds). With the 
comeent of the national committee in charge, it is possible to combine the 
resources of the enterprises managed by them with the resources even of branch 
24 Gepartmental techmological developaent funds. The branch sisistries (VEJ), 
taeolar os they ask for the finamcing of tasks concerning their activities from 
the «tate budget (from the departments] technological dewelopment fund), must 
-tudy the possibility of combining the resources of their technological develop 
aent funds. 


“.bsicies From Technological Developarst Punds 
M prodlem of subsidies from techmological development funds to enterprises 


bolle Gown to seweral gain principles: (1) to whee is the subsidy offered; 
(2) for whet perpose; ()) ender whet conditions, and (4) at what level. 


lL. The ecomomic sanagement organ gust provide subsidies from its techaologica! 
development funds to a directly suborcinate enterprise, which, wit*in the frame 
— of ite activity, exercises the fumction of « head scientific and 








techeological cewelopment site or « center for sciestific, technical, an¢ ecomomic 
iaformeiios. A @iSietry meet aot, therefore, prowide subsidies to enterprises 
~iteie « WO Cramewore. If Le be to the teterest of the aimistry to Seve « 
oubeldy oranted to these enterprises, it will prowide for the formation of « 

bt ae) leche legices Gewelopmeet fund at « lewel encompassing the appropriste 
amount of eubeléy or will lower by Chet empeet ite withdrawal f 
techmological égewelopmreat fund éesignated for the 
© fer subsidy for seupplemestiag the branch techaological 


2. The ewbeidies aust be offered only for planaed work, which 
the sloremeted activities, and quest be used for coméuectiag 
weet. The leeds to the situation where the range of orgamizations and research 
teeke 16 which Chie work will be esed aust 
mele Measure © certeaiety. Therefore, subsidies aust aot be offered and used, 
fot ememple, for the peblication of periodicals, for arranging seminars anc 
SyMpOsia of propagamdés action. for sédmisistretive ec 

ties ef e¢uipmeet, sides and iaplements for enterprises. 









J 
s 


io perticuler, « coeditices of the prowisicos of subsidies is 
work, oy wirtee of ite seture, cammot be an object of aurketing ac 
\eupplies), and the costs of euch work aust apt 
pr. ee of qerketiog activities. Insofar a the 

to the asere of the costs for it would aaiatais the fore 
Merteting, subsidization would be superfiesus. is 
ehotraschet principles, the comditions for eubsidizetics 
beem tightesed ep ewer ic techmological édeweloparst, and 
otsame would Sawe to care abowt lowering, or completely eliminsting 
eesidics. 








: 


+. Subsidies shall be aaede available for assistance grents, and this would 
at the lewel of costs for work thet has ectualiy bees carried out (i.¢., aan- 
profit). 


Remm.icice Selances of Techmological evelopment Punds 


T™ remaining balances of techmologicel éewelopaent funds and the costs and 
~eodlime them are « relatively isdependent probien. There is a definite prodics 
~ete Decause, if comtrast to gost other fimamcial funds, technological develop- 
ment (wads are formed to the account of costs. It gust be kept ia siad thet 

in tecomological dewelopment funds, we are aot concerned basically vith savings 
from am economic standpoint, but with the difference between reslity and est iae- 
tion, or th possibility of plampiag funds with less precisice thas is proéuc- 
tiom of capitel comstreuction. Ge can judge that the possibility of aunaging 
ope if.c capital aseets for research apd Gevelopaest as sources (according to 
Statute Wo 16s 1980 of the Goliection of Laws), end after resoletica, to activate 
it Sommometarily ieto capital assets (eccording to Statute No 1622/1960 of the 
Sliection of Laws) is a specific departure of isavestaests for techaological 
tevelopment. with a higher geterial Gdemanc for research and development or « 
noouniformity of these asterial costs. This comdition aust aiso heve as isfie- 
“moe Of the ubeweoness of these asterial costs. This comditics bas to heve as 
influence om the unewenmess of demand: an¢ the remsining balance of the 
techmplogiceal Gewelop@ent fend as well. 


4. 











The remeisiag balecces of these fumes are Girected is such 6 way that in the 
fiuamcial ples of ceetrel orgems for the fiwe-year plas, 4 limit is set om the 
™simam remaining belasce of the Gepartmental technological development fun, 
and the excess is trameferred to the state budget. Within the framework of this 
limat,. the ceptral orga alec base to set « Limit to the remsisiang balance of the 
bremeh techmologicel éewelopment funds for the subordiaste VE). The comcrete 
lewel of the remeining balances ie set is the decrees of the CSSR Goweraument 

om the costeat of the CSSR state budget. 


Cerreatiy, the problem of remaining belamces is being solwed ia this way: The 
upused branch apd enterprise techmological dewelopment funds are transierred to 
the Gepertmental fund at the end of the year, after the settlement of the 
expeodcitures for the tasks ané work copéucted w to 31 December, ofr the unused 
lewel rempins in the branch techmological development funds with the proviso 
that the totel of the final remeising balances of the departmental fund and the 
bramch fuedse for the Gepartment as «4 whole Goes aot surpass 2 percent of the 
wo.wme of acteal outlays for techmological development tasks anc work. Ii « 
cepartaental techmological development fumed is aot formed in the departmest, 
them the totel of the final remaising balances of the branch fupés must aot 
sutTpees . percent of the volume of actual ocutiays for tasks ané work financed 
out ef sectoral and enterprise funds, apd the remsising branch funds that 
exce@ed the limit ere transferred to the state budget. 


he @ipts anc Outlaws of the Techmological Development Funds 
Tee Departmental Techaological Dewelopa@ent Fund is formed: 


--by tramefer from >ranch technological development fumds at a lewel anc time 
seteruianed by the anisistry; 


— comtridutions from the outlays of directly subordinated enterprises at a 
ewe. apd time Getermioec by the ginistry; 


--from receipts for the results of the solution of tasks financed from the depart- 
meatal technological development fund; 


--from contridwtices to combiaed funds; 

“extraordinary contributions from the budget. 

The departmental techmological éewelopapat fund is used: 
--for financing research anc é6evelopment vort; 


--for subsidy for sdédding to the techmol. ical development funds of directiy 
Suborcicaete SySten meabers; 


--for comBbiniag funds; 


--for subsicies for the weeds of directly subordinated eaterprises; 
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~ '.. tomemctiag ether cetleaye for Che Gewelopment of science ané tockmology; 


~-for « case of trenefer of excess balances to the state budget. 
A branch techmologicel éevelopment funé is formed: 


--throwgh comtribotions from expeeditures of enterprises withia the VE) f{ reme- 
work. 


-=(hrovg? eube.dies from the 6epartmental techmological development fund; 


--from for the resalte of the soletion of tasks financed from the breach 
t< Cemelogical édewelopment fund; 


--trem co@tribetions for the combiesticn of funds. 





Tue Dramct tectmological development fund is used: 

--for financing research and development work; 

or transfer to the éepartmental techmological éevelopaent fund; 

--for subsidies for supplementing enterprise technological development funds; 
-ior the combination of funds; 

--for ewbsidies to enterprise earnings; 


--for financing the remaining owtlays for the development of science and tech- 
nology: 


--tor cases of transfer of excess balamces to the state budget . 
The emter rise technological éewelopapet fund is formed: 


: comtrip tion from expenditeres at « lewel and tine determined by the 
superior organ: 


— subsidies from the technological dewelopment fund of the superior organ; 


-~-firom receipts for the results of solution of tasks financed from the exnter- 
prise technological édewelopmeat fund; 


--from comtribetions for combining fumds is the case of enterprises managed br 
hitiomal committees 


The enterprise technological édewelopaenat fund is wed: 


~-for timanmcing research and Gevelopmeat vork; 
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~=ftor tieepelag the remeieiag outlaye for the development of eciemce apé tech- 
moog. 


~-'or combieiee funds im the cose of enterprises managed by setionsl committees. 


The tremefer of comtribetions from expenditures for forming « techmological 
development fued gust be realized ee later thas 5 working days pricr to the 
emiretion of the time-eche@ule established for sending the accounting reports 
for the applicable eccounting peried éuring which the fund formatian took place. 
Te (eh ef the technological éewelopment funds is kept in independent accounts 
‘6 the bam. 


Tee remaining owtleye fer the Gewelopment of science and technology besicaliy 
signify owtleve for preperetory work toward the completion of research and 
© ve opment wore. 


l.ommc .ag Newearch ane Development Work 


The coete of research and Geve lopment work and the outlays for the research and 
ée ve lopment work conducted et ome’s owe cost ere financed from the state budget 
anc from the technological éGewelopment funds. The research and development 

work, which lewolwee the requirement for the conclusion of am economic agreement, 
an be fimenced as of the Gate of suck conclusion. This provieo is there to 
»Tewent Soncestract supplying, which ccocurse frequentiy in the case of research 
a < 6evelopment. 


State techmological Gewelopment seeignments are currently financed for the enter- 
prieee oet of the budget of the branch sinietry, sever in the form of subsidy as 
was Occerreé go far (of cowree, the use of this methodical change does not change 


the ecomemic basic of eabeidy in the case of these funds). The branch sinistries 
o>, however, authorize the drawing of funds from their budgets by 
menbers of ite s@minietration, especially the VE), which best reali 
follow-up of technological dgewelopment anc its subsequent implementation during 
the course of the research-prodecticon-seles economic cycle. Bigher efficiency of 
‘\mamcing of thoee taske from the etete budget is always being lowered by the 
citcumstance thet criteria and comditions for their isclusion ina the state plan 
“awe Sot been mandatorily established. It is possible to respond that the tasks 
imcleded in the state plan are eubtect to preliginsry critical analysis, in which 
the Orench ministries, the SPE [Stete Planning Commission), the Pi [Federal 
“inietm of Finance . amd the like participate. Gowewer, the stands of these 
otgane Seve to be only recommendations, according to the regulations on critical 
anelyeis, anc #8 such ate aot binding for éecisionmsking on including research 
anc Geve lopment work inte the Graft state plan. Gee of the results of this is 
that frequentiy the object of the state plam is techmological impovat ions 
opplicable to the actiwityw of the VE) end emterprises which is sot in concert 
with the Gewelopment of «# Khotraschet sechenisa, especially with the basis of 
cowering internal requirements with isternal sources. 


The pertial shere of sowrces of the enterprise srena op the fimamcing of state 
assigzoments is carri- * wie « Gowble gethod. anc this is either by sharing is 
the finamciag of the © state assigument,. or the complete reisburseement of 











cette ® parte of the etete ples seeiguments. Thus, in such « cose, finsncia) 
Ousle to orreete ere elimineted, ene therefore, the simultaneous participetios 
ie finemcing of Sranch mieietries and their eubordiaste orgemiastions. The 
finge ioe eee forpmtion of the financing pies ere siaplified thereby. 


Alec, cwllere fer Ube pre@ectiow ectiwity of budgetary orgeniaetions of research 
ao. sevelopmeet beeee (VVZ), contributions for proéuction to aember orgenize- 
‘liom ef the VWE ene extraordinary contributions te the departmental technologi- 
a) development funds, which ere established annually through gowerament decree 
for (he etete budget, ere Goniewestuent expendi for 
techooi gi cel development which are above 
a éevelopmest. is comtrast to previow 
‘ubdenmetel clarification ef the provisies of 
menter orgemitations of the VVZ (eccordiag to 
wotkiag ep eenea) fimencing plane and budgets 
Piwe-Yeer Pleas). Thle comptribetion is curreatiy being 
for werk commected with the execution of the functions o 
cochbnelegica! éGevelopmrent center, sciestific, technical 
t.om ceptere, apé petemt information ceaters, e.g., for 
© te* with the management of techmice] standardization 
it is @ prerequisite te the grenting of « coptributicn 
work op@erteken cannot, with respect to ite setere, be an 
-upplies), and the superior ministry will sot sccept it. 
/ Oftes het principles were strengthened ewer is those 
slong with the obligations to write off fixed assets (Statute 980 
toe Gollection of Laws) are creating « prerequisite for the conversion of 
vV" organizations inte economic organizations, and in doimg so, are subs 
simplifwing the orgamizetional structure of the VVZ. 


" «copomi: management organs finance research and development work out 
teceme logical Gewelopment funds in cases where they are the subscribers 
wore. io ell other cases, it is e@wantageous to grant funds to organizat 
whic ate the eubecribere of research and éGevelopment work. 
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te receipts for the reselte of the soletion of tasks sre compected 
cutleve of the state budget and the technological development funds fo 
and ¢Gewelopment. By such receipts. we apan the funds obtained for the 
results (documents, formulas, studies, etc.) for odjects developed wi 
framework of research and development work and put into use as sources and 
prodéects twreed owt during the testing of prototypes and during production 
testing. » the case of research results, the statute on financing technological 
seve lopmeot Sees sot, of course, regulete whether these results are turned over 
amome OTeanircetions for fee, or gratis, bet only establishes whether the funds 
obtained through the paid transfer of research results have to be returned to 

the apo ropriate financing source. Of course, a lowering of state budget receipts 
amc te hmological éewelopment funds takes place with the introduction of san- 
mom Carty ectiwation of pilot plants, aschinery end equipment developed within 

the ‘ramework of research and development vort. 


: 
rt 
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Pimancing of Paseive Licenses 


The plas for the purchase of warious licenses from abroad, including the appre- 
priete foreige exchange cutleye, ie 4 component of the state plan for the 

deve lopment of eciemce an¢ technology. ‘The koruna funds are prowided for in 
the bedgete amd in the financial plan according to method of use of the License, 
t.«., for capitel cometrection, pro@ection, and operations, or for research 
development work. 


The owtlayve for licenses earmarked for capitel cometruction are coptained in 

the owerel!] budget for construction owtlaye (Chapter VII), according to the 
regulation on cometruction documentation, and are financed from investment funds. 
The owtlave for licenses earmarked for production or operations are financed froe 
the operational funds, and with the occasional difference in 4 case where the 
outleye for licenses com about only once or cocasionsally, and depend, from an 
economic stam@point, on future production or operations. The outlays for 

|. cenees earmarked for solwing research and development work are included among 
the outleve for this work, and ere financed from soninwestment funds for tech- 
nological Gewelopment. There is the condition, bowewer, that the license is sot 
earmarked for use in capital cometruction or production and operation, and form 
an essential, wet sot predominant part of the solution and carrying out of 
internal research anéd éevelopment wor). 


The material imports connected with the purchase of « license (for example, the 
initial furviehing of license equipment, special preparations, and components 
mecessary for breaking in current protection), by its aeteure is financed froa 
investment or production funds. 


An important pert of an agreement on « passive license is the arrangement of the 
perment of tames from the profit on the receipts for licemse payments (Law No 
113/191 of the Collection of Laws, on income tames and social security con- 
tributions). The foreign supplier of the licemse is the payer of the tazes 
from the profit om the receipts for license payments. The tax is paid through 

s Geduction from the paerments for the license, and this is supposed to be done 
by the proper organization beadquartered in Czechoslowakia. If the domestic 
organization does sot make the deduction of tax from income or does sot withdrew 
the deducted tax, it will be recowered from it as « debt to the state budget, or 
as a Gebdt to the national committee budget. Simce the domestic organization is 
obliges to pay the tax to the state budget for the foreign payer (this would 
inwolwe less frequent cases, because the domestic organization pays tax in 
korunas, whereas the foreign payer pars in foreign exchange), it will pay the 
tax from ite internal funds. 


Lenc lusion 


The mew decree on financing technological development contains significant, 
-etantive es well as methodological changes. The previous decree pertially 
Jealt with some aspects of control other than those which are financial, so 
thet, to « certain extent, it had the characteristics of a handbook. The new 
decte. avoided such a concept because the solution of other problems does not 
belong in a financial directive, which, asturally. geve it a purely financial 
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ohatecter. Thre legal hemdling of the problem of financing technological develop- 
ment must, im addition to meeting requirements for etrengtheniag its planned 
character and effectiveness, aleo fulfill the function of an instrument of 
precticel ecomemic management (4 factor which is often owerlooked in designing 
mesepement inet rumente) and, consequentiy, aakes us of numerous measures to 
promote greater elaplicity and to decrease the amount of demanding sduinistra- 
tive work. The sew legal wersion aleo creates better overall pre-requisites 

for tacreasing the effectiweness and economy of research and development. 


Engr. Milan Blatay 


Le 2490/ 182 
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REFORMS PRICE POLICIES AND PROSPECTS DISCUSSED 
Budapest MACYAR HIRLAP in Hungarian 27 May 6&1 p 7 


|Article by I. K.: “Meeting of Plan and Budget Committee; Debate About Price 
Policew; Report byw Bela Gikos-Nagy; Adapting to the World Market™) 


|Excerpt) There was much debate in many places last vear about the newly intro- 
dvoed price system. It was to be expected that if this theme came up again it 
would again ewoke passionate statements. But this did not happen at vesterday's 
session of the plan and budget committee of the National Assembly. Bela Csikos- 
Nagy. chairman of the National Materials and Price Office, was the first to give 
his opinion about the price reform and price policy for the next 5 vears; then 
the representatives gave their views and asked questions. These involved inter- 
pretation or information rather than being critical. 


Competitive Price Formation 


“Im the Sixth FPiwe Year Plan,” the chairman of the Price Office said, “price 
policy has a good bit larger role as compared to earlier. Prices must not only 
have a balance function but also must measure efficiency, the better to orient 
the mecessary strwctural transformation. That is, the profit-loss contained in 
the price is an expression of the success, or failure, attained in international 


compe tition. 


“Competitive price formation was introduced in most branches of the processing 
industry in 1980 with this goal. (This meams that some enterprises can calculate 
even the domestic prices for their products im accordance with the profit attained 
in capitalist export, or in accordance with the price increases.) As a result 

of competitive price formation a close link bas come into being between foreign 
trade prices and domestic prices. Thus the rate of exchange also controls the 
erice level while the purchasing power of the forint is determined by world market 
in‘ lation, the foreign trade terms of trade, efficiency and rate of exchange 
policw. For all these reasons it is very important to watch events and processes 
on the world market. 


“Acoording to the forecasts inflation will comtinuwe on the vorld market although 
its rate will probably be smaller in the first half of the 1980's than it was in 
the second half of the 1970's. (Im the opinion of experts, export prices can be 
increased by abowt six peroent per year in the non-ruble relationship in accord- 
ance with the predicted inflation--under conditions otherwise unchanged. Of 
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OoOUTee, Ghe can Count on « moderation of inflation only if « restrictive economic 
policew is followed in the industrially deweloped capitalist countries and if 
OPEC doe8 DOt execute another of] market price explasion.)” 


The Effect of the O11 Price Explosion 


om the world market and that one cam expect a 70 percent increase in petroleum 
prices im comtrast to the 35 percent increase in the 
lewel estimated for the 5 wears. WNewertheless, the plan reckons with 

tion in the foreign trade terms of trade of only four pe 

wet the emergy comservation program successfully then 

etabiliee at the 1980 lewel. We can satisfy with electric power the energy need 
which wae planned at about 10 percent higher than before. If this really happens 
them it may aleo be possible to improwe the foreign trade term: of trade with 
structural improwements and a good marketing policy,” the chairman of the Price 
Office said. 


“In comteacte within CEMA the comtract prices follow the world market prices in 

5 -ear averages. As you know, there was 4 new of] price explosion on the world 
marcet, after the one im 1973, im 1979-1980; calculated by uit this exceeded 

the ome im 1973 and it bad « significant effect on general world market price 
development. The price of petrolea@ which had been around four dollars per barrel 
prior to 1973 rose to about 1) dollars following the first price explosion; then 
there was @ new increase in 1979-1980 of 15-16 dollars. (Now the price of Saudi 
Arebian petroleum is around 2 dollars.) The most recent price explosion will 
make petroleum substantially more expensive within CEMA also in the nert 5 years-- 
in scoordédance with the sliding price svsten. 


“Ac that time, @uring planning,” Bele Csikos-Nagy said, “we underestimated the 
orice lewel increasing effect of increasing material prices, especially in in- 
dustty. The second oil] price explosion, via a deterioration in the terms: of 
trede, redwoed the sccumalation capacity and export efficiency of the Hungarian 
economr. A significant tension developed in the price svstex. 


‘So ome of the complex tasks of the Sixth Fiwe-Year Plan is to somehow bring the 
rocesses taking place in the world economy into harmony with the standard of 
living policy, and in such 4 way as to protect the standard of living which has 
been achiewed. In the system of wage regulation which has developed it will be 
possible to imerease the nominal wage lewel by 4-5 percent per year. as a func- 
tion of the increase in productivity which can be realistically expected. So an 
‘morease im the comsumer price level averaging 4-5 peroemt cam be realized while 
MAL otaining the lewel of real wages. The Sixth Five-Year Plan does not reckon 
with price measures of the type carried owt om 23 July 1979. 


lace the ecomamic reform of 1968 price policy has started from the position that 
tho officially measured price level alome cammot guarantee the purchasing power of 
the forint. it is also necessary that ome be able to get poods for the monev, 
anc im a warietw justified by the production structure of the country, by the 
standard of liwing which has developed and by consumer habits. Thus the price 
policy cam be swoocessful onlw if the price functions as a balance price, if the 
price mechanism is flexible and if relative price stability is realized. 
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"The comewmer price dewelopment of last wear shows that central control of the 
conewmer price lewe! cam be effective even in 4 price mechanism which has been 
liberalized to @ greater extent than earlier. The people's economic plan pre- 
ectibed a © percent consumer price level increase for 1980; in actuality consumer 
prices rose by %.1 percent. This developed as an average of price increases and 
price decreases. for example, the prices of fuels, wood materials, some durable 
household items and clothing items and fees fov repair services and taxis vere 
increased centrally; bet prices were reduced for a number of clothing items. for 
example woreted textiles and mens garments made from them and for stockings. 
Prices of tea, coffee and certain body care and cosmetic items moderated further 
aleo.” 


89s. 
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